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Welcome Remarks by 

Zainal Izlan Zainal Abidin 

Managing Director, Development & Islamic Markets 

Securities Commission Malaysia 

at the PRI Responsible Investment Forum, Kuala Lumpur 

on Friday, 14 July 2017  

 

Mr. Martin Skancke, Chairman, PRI Board 

Datuk Seri Tajuddin Atan, Chief Executive Officer, Bursa Malaysia 

Distinguished speakers, guests, ladies and gentlemen 

 

1. It is my pleasure to welcome all of you to the PRI - Responsible 

Investment Forum. I would like to thank PRI for organising and 

holding this event in Kuala Lumpur, which I believe is PRI’s first 

event in Asia in 2017. I would also like to thank Bursa Malaysia for 

co-hosting this Forum with Securities Commission Malaysia. My 

sincere appreciation also goes to all the speakers who have kindly 

agreed to share their views and experience at this forum.   

 

2. I am very pleased to see such a large audience as it suggests that 

the agenda today resonates well with capital market participants 

here in Malaysia and the region. There has been steadily growing 
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awareness of the value proposition of responsible investing, 

though - arguably - there is no clear definition for it yet. 

 

3. PRI has defined Responsible investing as “an approach to investing 

that aims to incorporate environmental, social and governance 

(ESG) factors into investment decisions, to better manage risk and 

generate sustainable, long-term returns". 

 

4. Sustainable, responsible and impact investing - "investment 

discipline that considers ESG criteria to generate long term 

competitive financial returns and positive societal impact" 

[according to USSIF - The Forum for Sustainable and Responsible 

Investment]. 

 

5. From USSIF definition therefore, SRI does not necessarily require 

compromising significant returns as it uses the term "competitive" 

(albeit not "highest") returns. 

 

Ladies and gentlemen, 

 

6. However it is called or defined - Today, the sustainable and 

responsible agenda is going mainstream as increasingly more 

businesses, asset owners, asset managers and financial institutions 

are embedding sustainability into business operations, cultures and 

strategies. 

 

7. Policy makers, governments, regulators and others are also 

playing crucial roles in pushing forward the agenda - global level 
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initiatives such as the United Nations’ Sustainable Development 

Goals (SDG) and the Paris Agreement on Climate Change have 

flowed down to national level with initiatives and policies at 

different stages of implementation in the various countries. 

 

8. From the capital market perspective, there has been significant 

growth in SRI Assets Under Management (AUM). Global 

Sustainable Investment Review 2016, by Global Sustainable 

Investment Alliance (GSIA) reported that “globally, there are 

US$22.89 trillion of assets being professionally managed under 

responsible investment strategies, an increase of 25 percent since 

2014. In relative terms, responsible investment now stands at 26 

percent of all professionally managed assets globally”1. For the 

same period, in Asia ex Japan, sustainable investment assets have 

grown 16 percent to US$52.1 billion. Malaysia is the largest market 

for sustainable investing in Asia ex Japan with 30 percent market 

share - represented almost entirely by its Islamic funds. 

 

9. Faith-based investment principles follow a similar purpose of 

creating value through sustainable and responsible practices. In 

the case of Islamic investment, the approach typically adopted is a 

system of negative screening methodology that is based on 

Shariah principles which incorporate - among others - social, 

ethical and environmental consideration. 

 

10. Given the commonalities between Islamic finance and broad 

principles of SRI, initial development of the Islamic capital market 

                                                           
1
 Global Sustainable Investment Review 2016 



4 
 

in Malaysia in the early 1990s also, by extension, marked the start 

of Malaysia’s involvement with sustainable and responsible 

investment. Malaysia offers comprehensive Islamic capital market 

capabilities with its Islamic funds and sukuk markets ranked as the 

largest in the world and supported by a sizeable Islamic equity 

market and complemented further by vibrant Islamic banking and 

takaful segments.  

 

11. The SC has worked over the years to put in place initiatives 

to create a facilitative ecosystem for the development of the 

Islamic capital market, ranging from facilitative regulatory and 

Shariah governance framework, efficient infrastructure, tax 

incentives and various capacity building programmes. 

 

12. Today, Malaysia’s Islamic capital market accounts for about 

60% of the total size of Malaysian capital market, having 

registered a compounded annual growth rate (CAGR) of 9.3% 

between 2006 and 2016. As at end 2016, the size of Malaysia’s 

Islamic capital market stood at RM1.7 trillion. 

 

13. A combination of developmental initiatives led by the SC and 

industry-driven innovation have resulted in a well-developed fund 

management industry in Malaysia comprising 74 licensed fund 

management companies with AUM totalling RM696.3 billion as at 

end 2016. The industry registered a CAGR of 12% over the seven-

year period of 2009 to 2016.  
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14. Within the industry, Malaysia is the only country in the world 

with a licensing framework dedicated for Islamic fund 

management companies. In 2016, out of the 74 companies, 20 are 

full-fledged Islamic fund managers operating under the framework 

while 31 others operate Islamic windows with a combined Islamic 

AUM of RM149.6 billion from RM37.6 billion in 2009, registering a 

CAGR of 21.8%.  

 

15. To seek new growth drivers and also capitalise on the 

similarities, the SC continues to facilitate the development of 

products and services that meet the requirements of both SRI and 

Islamic finance to ensure the capital market serves the needs of 

investors and issuers. Recent initiatives include the Islamic Fund 

and Wealth Management Blueprint as well as the SRI Sukuk 

Framework.  

 

16. Recognising the importance of green finance as a new asset 

class, the ASEAN Capital Market Forum (ACMF), chaired by the SC 

is taking a leadership position in driving the agenda in the ASEAN 

region, beginning with its efforts to develop ASEAN green bond 

standards. Recently, the ACMF has announced its cooperation with 

the International Capital Market Association (ICMA) to introduce 

ASEAN green bond standards that will be applied across capital 

markets in ASEAN.  
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Ladies and gentlemen, 

 

17. Looking ahead, the growing demand for sustainable and 

responsible investing globally is creating significant opportunities 

for further growth of Islamic capital market, and vice versa, in 

view of the commonalities in the principles and values underlying 

both investment disciplines. Let us therefore continue our efforts 

to harness further both disciplines to provide solutions to wider 

segments of the market, thus supporting organisations and 

businesses pursuing responsible practices to achieve more 

sustainable economic growth. 

 

18. With that, I look forward to insightful views and comments 

from the speakers as well as the participants that will be shared at 

this forum and hope everyone will enjoy a productive discussion. 

Thank you.  

 

End. 

 


